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FRANKLIN STORES CORPORATION • NEW YORK, N. Y. 


To The Stockholders: 


The Annual Report of your Company for the fiscal year ended June 30. 1953 including the 
Statements of Income, and financial Position as audited by our Certified Public Accountants, 
is submitted herewith. 

For your further guidance, there is also submitted on the opposite page, a ten year sum¬ 
mary, in comparative form, showing sales, earnings, dividends and other financial data. 

Sales 

The consolidated net sales were the highest in the Company’s history for the third consecu¬ 
tive year. Record sales of $32,266,225.17 for the fiscal year ended June 30. 1953 exceeded 
the total sales of $32,193,336.12 for the preceding fiscal year. 

Earnings 

Net Profits for the fiscal year ended June 30, 1953, after provision for Federal Income and 
Excess Profits Taxes amounted to $1,376,171.09 and were equal to $1.81 per share of com¬ 
mon stock, compared with $1,366,112.93 and equal to $1.80 per share of common stock for 
the previous fiscal year. Earnings per share for both years are based on the total number of 
shares of common stock outstanding on June 30, 1953 in the amount of 759,371 after giving 
effect to a five per cent stock dividend paid during the year. 



Franklin s Sales Growth 





















Dividends 


During the fiscal year just ended, the Company paid out cash dividends in the aggregate 
amount of $580,854.25 being 80 cents per share and consisting of four quarterly payments of 
20 cents each. This was the same amount per share as paid in the preceding fiscal year. In 
addition to the cash dividend, the Company paid a five per cent common stock dividend on 
May 8, 1953. 

Financial Condition 

For the first time in the Company’s history, the net worth has surpassed the ten million 
mark, when on June 30, 1953 the capital and surplus of the Company amounted to 
$10,638,794.16. The hook value or the equity of our common stock as at the end of the fiscal 
year rose to $14.01 per share. This reflects an increase over the $13.63 shown for the preceding 
fiscal year despite the greater number of shares outstanding as a result of the distribution 
of 37,028 additional shares in the form of a stock dividend. 

Working Capital and Current Ratios 

Our working capital has increased from $6,371,224.18 at the beginning of the fiscal year to 
$7,764,156.50 shown as at the end of our fiscal year on June 30, 1953. The current assets as at 
June 30, 1953 including $4,129,432.81 in cash and United States Government securities were 
$9,142,029.36 as against current liabilities of $1,377,872.86, producing a ratio of 6.63 to 1. 
The graph below charts our financial progress since the public offering of our stock. 































Inventories 

Merchandise inventories of our stores and warehouses as at the close of the fiscal year 
totalled $3,424,258.89 compared with $3,340,329.38 at the close of the preceding fiscal year. 
The current sales trend and the increase in the number of our stores necessitates the slight 
increased position in merchandise. 

Growth of Company 

Our usual expansion program of enlarging and improving existing stores and the opening 
of new stores was continued throughout the year. Eight new stores were opened and two 
stores were closed so that at the end of our fiscal year on June 30, 1953. we had 153 stores in 
operation as compared with 147 stores at the beginning of the fiscal year. Our plans call 
for a moderate expansion program for the coining fiscal year when new stores will be 
opened after careful survey and on a strict selective basis only. 

Our new building approximating 110.000 square feet and of steel construction will be 
ready for occupancy shortly. This enlarged space, with three truck wells in the building 
for loading and shipping by truck, and including its modern facilities will enable the 
Company to consolidate its warehouses, effect economies in distribution and shipping, and 
also provide for future growth. 

Long Term Debt 

In the fall of 1952, the Company increased its long term loan with the Insurance Company 
in the amount of $1,000,000.00. This additional amount is being used for the construction 
of our new executive offices and warehouse. It should be noted that all of our real estate 
holdings, including the new building, are free of any mortgages or encumbrances. 

Outlook 

To make a prediction under present rapidly changing economic conditions can only be done 
with reservations. Franklin Stores Corporation has confidence in the continuation of its prog¬ 
ress. This optimism is based on our strong financial position plus the availability of good 
sales merchandise. We are completely organized in our purchasing, sales promotion, and 
display fields, which helps our Company to maintain a leading position in competitive 
markets. 

Your management highly appreciates the loyalty of each and every member of our organi¬ 
zation. as it is due to their combined efforts and cooperation that the excellent results of the 
past year have been obtained and upon them we depend for the continued success of our 
business. 

Respectfully submitted, 

Frank Rubenstein 

PRESIDENT 


August 31,1953 









DISPOSITION OF NET EARNINGS 


FISCAL YEAR 
JUNE 30th 

NET 

AVAILABLE 

EARNINGS 

TAXES PAID 
' FEDERAL-STATE 
AND LOCAL 

1944 

$ 3,197,505.26 

$ 2,363,332.02 

1945 

3,847,455.31 

2,826,764.32 

1946 

3,013,147.37 

1,533,479.39 

1947 

1,790,263.88 

718,394.44 

1948 

2,147,751.09 

836,105.27 

1949 

2,388,827.59 

897,803.59 

1950 

1,862,181.71 

711,827.25 

1951 

1,970,824.98 

769,210.08 

1952 

2,480,638.64 

1,114,525.71 

1953 

2,537,287.20 

1,117,498.54 

TOTAL 

$25,235,883.03 

$12,888,940.61 


CASH 

DIVIDENDS 
PAID TO 
STOCKHOLDERS 

DIVI¬ 

DENDS 

PER 

SHARE 

BALANCE 

RETAINED 

IN BUSINESS 

$ 117,200.00 

$.17 

$ 716,973.24 

175,001.09 

.25 

845,689.90 

528,971.45 

.75 

950,696.53 

651,802.70 

.90 

420,066.74 

518,016.35 

.70 

793,629.47 

517,705.60 

.70 

973,318.40 

505,167.80 

.70 

645,186.66 

540,769.65 

.75 

660,845.25 

575,802.20 

.80 

790,310.73 

580,854.25 

.80 

838,934.41 

$4,711,291.09 

$6.52 

$7,635,651.33 





































In line with the steady growth of our organization the 
management deemed it proper and necessary to take a forward 
step and erect new and enlarged headquarters. At the time 
of the writing of this report , construction of a modern , four 
story and basement , air conditioned executive office 
building and warehouse is proceeding at a rapid pace. This 
new and highly efficient building is centrally located on 
31st Street between Eighth and Ninth Avenues , New York 
City , opposite the General Post Office and the Pennsylvania 
Railroad Station. Below is an architect's drawing of the 
building , which , according to plans , should be ready for 
occupancy late this year. 













FRANKLIN STORES CORPORATION 

Consolidated 

AS OF JUNE 


Assets 


CURRENT ASSETS: 

Cash on Hand and in Banks . $2,128,691.43 

United States Government Securities .. 2,CXX),741.38 

Will Call Accounts Receivable. 1,219,188.94 

Notes Receivable—Due Within One Year 2,186.09 

Other Accounts Receivable: 


Customers' Charge Accounts $ 125,064.77 

Sundry Other Receivables 182,050.81 

307,115.58 

Less: Reserve for Doubtful Accounts 7,000.00 300,115.58 

Merchandise Inventories—at the lower of 

Cost or Market . 3,424,258.89 

Merchandise in Transit . 66,847.05 

TOTAL CURRENT ASSETS . $ 9,142,029.36 


OTHER ASSETS: 

Notes Receivable $ 19,574.33 

Less: Current Installments Shown Above 2,186.09 $ 17,388.24 

Deposits with Public Utilities and Others 5,031.80 22,420.04 


FIXED ASSETS 

Land and Buildings—At Cost . 

Less: Reserve for Depreciation of Build¬ 
ings 

Leasehold Improvements, Air Condition¬ 
ing, Furniture, Fixtures, Equipment, etc. 
Less: Reserve for Depreciation and 

Amortization . 

Construction Advances . 

DEFERRED CHARGES: 

Unexpired Insurance . 

Prepaid Rent . 

Prepaid Expenses . 

EXCESS IN CONSOLIDATION: 

Excess of cost of investment in subsidiaries 
over the book value of their net assets, 

at date of acquisition . 

Less: Reserve for Amortization . 


$1,298,501.95 

170,774.27 $1,127,727.68 
$6,444,924.39 

2,336,180.43 4,108,743.96 

309,105.88 5,545,577.52 


$ 66,605.02 

187,759.57 

3,405.78 257,770.37 


$ 329,639.78 

70,255.25 259,384.53 

$15,227,181.82 


See Notes to Financial Statements which are an integral part hereof. 



















































































Consolidated Statement of Income 

AS OF JUNE 30, 1953 


Income 



1953 

1952 

Net Sales . 

$32,266,225.17 

$32,193,336.12 

Cost of Goods Sold, Selling, General and Administra¬ 
tive Expenses . 

29,613,710.96 

29,504,840.85 

Operating Profit—Before Depreciation and 

Amortization . 

$ 2,652,514.21 

$ 2,688,495.27 

Depreciation and Amortization of Leasehold 
Improvements, Buildings, Furniture, Fixtures, 
Equipment and Air Conditioning, etc. 

643,485.74 

593,715.11 

Net Operating Profit . 

$ 2,009,028.47 

$ 2,094,780.16 

Gain on Capital Assets . 

Interest and Miscellaneous Income 

$ 153,882.92 

150,044.73 

$ 167,857.51 


$ 303,927.65 

$ 167,857.51 

Total Income. 

$ 2,312,956.12 

$ 2,262,637.67 

Income Deductions: 

Interest . 

Loss on Sale of Capital Assets . 

Bad Debts and Other Items 

$ 94,948.12 

6,648.11 
32,333.80 

$ 63,046.87 

3,786.01 
7,026,88 

Total Income Deductions. 

$ 133,930.03 

$ 73,859.76 

Net Income—Before Federal Taxes and Reserves 

$ 2,179,026.09 

$ 2,188,777.91 

Federal Income and Excess Profits Taxes 

795,555.76 

815,365.74 

Net Income—After Federal Taxes. 

$ 1,383,470.33 

$ 1,373,412.17 

Reserve for Amortization of Excess Cost of Investment 
in Subsidiaries . 

7,299.24 

7,299.24 

Net Income Transferred to Surplus. 

$ 1,376.171.09 

$ 1,366,112.93 


See Notes to Financial Statements which are an integral part hereof. 





















































Consolidated Statement of Surplus 


AS OF JUNE 30, 1953 


Earned Surplus 


Balance—July 1, 1952. $ 8,118,586.89 

Add: Net Income for Fiscal Year Ending June 30, 

1953..... 

Total . 

Deduct: Cash Dividends Paid $ 580,854.25 

Value of 37,028 Shares of Common Stock 

issued as a 5% Stock Dividend 481,364.00 

Adjustments to Prior Years per Revenue 
Agents Reports—Net 5,047.12 1,067,265.37 

Balance—June 30, 1953 $ 8,427,492.61 


1,376,171.09 
$ 9,494,757.98 


Capital Surplus 


Balance—July 1, 1952. 

Add: Excess over par value of 37,028 Shares of Common Stock 

issued as a Stock Dividend 

Excess over Par Value of Shares of Common Stock given as 

bonuses to employees from Treasury, in lieu of cash . 

Par Value of Stock Dividend Received on Stock Held in 
Treasury 

Total 


$ 962,527.86 

i 

444,336.00 

46,938.75 

1,187.00 
$ 1,454,989.61 


Deduct: Excess of cost of shares of Common Stock acquired for 


Treasury over Par Value thereof . 3,059.06 

Balance—June 30, 1953 $ 1,451,930.55 


See Notes to Financial Statements which are an integral part hereof. 






























Notes to Financial Statements 
Fiscal Year Ended June 30, 1953 


1 . The Federal Income and Excess Profits Tax Returns of the Company have been 
examined by the United States Treasury Department up to and including the 
returns for the fiscal year ending June 30, 1950. Additional taxes claimed by 
the Treasury Department as a result of such examinations have been paid or 
accrued. The Federal Income and Excess Profits Tax Returns for the fiscal 
years ending June 30, 1951, through June 30, 1953, are subject to final determin¬ 
ation by the Treasury Department. 


2. Under the provisions of the twelve year 3 ; K% long-term loan agreement with the 
insurance company dated December 1, 1952, the aggregate amount of cash divi¬ 
dends declared on common stock and payments made in purchasing shares of 
the company’s own stock, may not exceed 100% of the consolidated net earnings 
accrued subsequent to June 30. 1951. plus the sum of $600,000.00. The agreement 
further provides that the Company shall maintain a consolidated net working 
capital of not less than the greater of either 150%of that principal amount of the 
notes outsanding and unpaid, or $3,000,000.00, and also hat the consolidated net 
fixed assets may not exceed 70% of the consolidated net worth. 


3 . As at June 30, 1953, the minimum annual rentals under 124 leases expiring after 
June 30, 1956 amount to approximately $1,194,467.24 plus, in some instances, 
additional rentals based on a percentage of sales. 


4 . The item of United States Government Securities shown in the Balance Sheet in 
the amount of $2,000,741.38 have a market value of $1,851,248.00, as of June 
30, 1953. 


5. The Company is contingently liable under contracts for the construction of an 
executive office and warehouse building in the approximate amount of $1,000,- 
000.00 of which $291,848.10 has been spent up to June 30, 1953. 












Accountants' report 


I. J. Skolnick 6c Co. 

Certified Public Accountants 

551 FIFTH AVENUE 
NEW YORK 17, N.Y. 


To the Board of Directors: 

FRANKLIN STORES CORPORATION: 


We have examined the consolidated balance sheet of Franklin Stores Corpo¬ 
ration and its subsidiary companies as of June 30, 1953, and the statements of 
consolidated profit and loss and surplus for the fiscal year then ended. Our 
examination was made in accordance with generally accepted auditing standards, 
and accordingly included such tests of the accounting records and such other 
auditing procedures as we considered necessary in the circumstances. 

In our opinion, the accompanying consolidated balance sheet and related 
statements of consolidated profit and loss and surplus, present fairly the con¬ 
solidated financial position of Franklin Stores Corporation and its subsidiary 
companies at June 30, 1953 and the results of their operations for the fiscal 
year then ended, in conformity with generally accepted accounting principles 
applied on a basis consistent with that of the preceding fiscal year. 


August 31,1953 


I. J. SKOLNICK & CO. 










This Report to Stockholders, with accompanying accounts, is 
solely for the purpose of providing statistical information. It 
is not a representation, prospectus or circular in respect of 
any stock or security of any corporation, and is not transmitted 
in connection with any sale or offer to sell or buy any stock 
or security now or hereafter to be issued, or with any pre¬ 
liminary negotiation for such sale. 


Litho in U.S.A. 













